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T-r  ASTICISS  C~  INCOF^CHATIOR  <F  T>7!  C  XT  THAI  CHI1TA  !T7?L0?M£IJT  COIPA'.T. 

/CHU-SKI!TA  SKIiTXO  KABU8KIXI  XAISHA/ 

CKAPTXR  1.  GXiXP.A::  PROVISIONS. 

article  1.  This  company  eh?  11  ho  established  according  to  the  Corooration  Law 
of  the  Central  China  Development  C jcroany  and  shall  he  nance  the 
C-ntral  China  Development  Coanany. 

Article  2.  This  company  shall  have  pb  itn  eimH  the  promotion  of  the  economic 
rehabilitation  and  development  of  Central  China. 

-4rticlo  3.  This  company  shall  have  a  capital  of  Y  150,741  ,0^0.  However  the 
capital  mey  be  increased  under  Government  permission. 

article  4.  The  Goverac'vit  shell  invest  more  than  halfthe  capital  of  this 

comoany.  (Revised  by  the  resolution  of  the  opeciel  general  meeting 
of  the  share-holders  on  April  20,  Shove  17/1942/.) 

article  5.  Ir.  case  the  number  of  shares  hold  by  the  Government  exceed  that  of 
those  held  by  oersons  other  than  the  Government,  the  Government 
shall  be  unable  to  exercise  the  ri'ht  to  voto  for  the  excess  shares. 

Article  6.  This  company  shall  have  its  head  office  in  Shanghai  and  a.  branch 
office  in  Kojimachi-ku,  Tokyo. 

article  7.  Tho  public  notices  of  this  connany  shall  be  ma.de  in  the  official 
gazette  or  Japanese  language  novspa.  ,crs  which  carry  current  news 
ir.  the  localities  where  the  comoan-’s  Shanghai  heed  office  and 
To!r/o  branch  office  are  located. 

CHAPTER  2.  SHaRHS 

Article  8.  This  company  shall  have  7,014,  820  shares  of  Y  50  each.  Tho 
shares  of  thip  company  shall  be  registered  shares. 

Article  9,  ?ho  'overnment  shall  invest  the  following  properties  with  a  velue 
of  Y  7,r40,000,  ara.ir.st  which  this  company  shall  grant  152,800 
fully  paid-up  shares. 

1.  Locomotives,  freight  cars,  pa^en-er  cars,  ar.d  other 
rolling-stock. 

2.  Railway  lines,  and  rails  end  sleepers. 

3.  Other  railway  facilities  and  ecccseorioB. 

Total  value  of  above  properties  Y  7,640,000. 

Article  10.  Tho  share  certificates  of  this  company  shell  be  issued  in  six 
denominations;  onc-shr.re  certificates,  ter.-sheroscertificateB , 
fifty-shares  certificates,  one-hundred  shares  certif ica.tes ,  one- 
thousa.nd  shares  certificates  and  ter.- thousand  shares  certificates. 
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r  iCo  11.  'he  pjr.ount  o'  the  first  capital  payment  shall  he  ¥  1P.50  for 
each  of  the  shares  held  by  versons  other  than  the  Government, 

And  ¥  13.27  for  each  of  the  shares  held  by  the  Government. 

*.ic  amounts,  dAtes  and  ways  of  making  the  second  And  later 
CAuital  payment  shall  be  decided  by  the  Governor  according 
to  the  demands  of  the  business.  Tech  share-holder  shall'be 
notified  thereof  at  leest  thirty  days  in  advance.  The  capital 
payments  on  Government-owned  shares  may  be  made  difformt  from 
those  on  the  other  shares.  The  socond  and  lrter  capital 
payments  on  the  Government  owned  shares  may  be  paid  with  properties 
ot..cr  than  money.  (Revised  by  resolution  of  the  special  general 
mooting  of  the  share-holders  on  July  20,  Showa  14/1939/.) 

•rticlc  12.  In  caoe  any  share-holder  fails  to  make  capital  cements  on  the 
payment  dAte  a  penalty  shall  be  cher gad  at  the  rate  of  two  son 
per  dien  on  every  one  hundred  yen  of  money  due  from  the  day 
following  the  specified  payaont  date  to  the  day  of  actual  payment. 

rticlo  13.  Vhen  ohartv- holders  or  their  statutory  representatives  acquire 

shares,  or  when  pledgees  or  thoir  statutory  representatives  wish 
winh  to  have  their  pledge  claim  registered,  they  shall  report  to 
...is  com: any  thoir  n-mos,  addressee,  and  seels.  The  sp.no  shall 
bo  done  when  there  has  beer,  an-  change  in  them.  (Revised  bv  the 
resolution  of  the  special  tenoral  mooting  of  the  share-holders  on 
March  27,  Showa  16/1941/.) 

Shpre-holdere  and  pledgees  or  their  statutory  representatives 
wno  -.rve  no  domiciles  or  dwell  in.^-p  laces  in  the  Empire  shall  fix 
tneir  temporary  dwellin,:-r Ipces  or  appoint  their  representatives 
in  the  m-, ire  e.nd  report  them  to  this  company.  The  sano  shall  bo  done 
wr.cn  t  .ore  nas  been  any  change  in  them.  (Revised  by  the  resolution 
of  the  re  -ular  shareholders  moetin'-  o<*  March  28,  Showa  15/1940/. 

-rticle  14.  The  shares  o'  this  company  shall  not  be  transferable  to  foreigners 
or  forei  -n  coroor'tions  without  tho  e.:proval  of  the  Governor. 

article  15.  In  c»so  it  is  desired  to  transfer  the  ownership  of  the  share  certi¬ 
ficate  as  the  result  of  the  transfer  o'  the  shares,  an  application 
drawn  up  in  the  form  desi-.-neted  by  this  company  and  signed  and 
8Cj  1  c~  concerned,  together  with  tho  share-certificatre 

and  suen  evidential  documents  -ns  this  company  shell  deem  neceesnrv 
hall  .r  filed  with  this  cocrprny.  However,  in  the  case  of  the 
transfer  of  snores  by  endorsement  of  the  share  certificate,  the 
acquirer  alone  may  apply  for  it.  In  case  it  is  desired  to  register 
pledges ,  indicate  properties  under  trust,  or  to  hrv-  these  cancelled, 
a.',  application  shall  be  filed  with  this  company  in  accordance  with 
tne  preceding  clause.  Tho  same  shall  also  apply  correspondingly 
to  the  transfer  of  the  ownership  of  the  share-ccrti'icate  as  the 
tne  result  of  changed  na.mes,  succession  or  other  causes.  (Revised 
by  t.'.e  resolution  of  the  regular  general  meetings  of  the  share¬ 
holders  on  ’larch  38,  Showa  15/1940/  and  on  March  27,  Showa  16/1941/.) 
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riclo  11.  The  amount  o'  the  first  capital  payment  shall  be  ¥  1P.50  for 

#a5h-°'  ehare8  held  by  versons  other  than  the  Government, 
and  ¥  13. p  for  each  of  the  shares  held  by  the  Government. 

*  he  amour.,  e,  dates  and  ways  of  making-  the  second  and  later 
capital  payment  shall  be  decided  by  the  Governor  according 
to  t..o  demand#  of  the  business.  *Vch  share-holder  shall"  be 
noti’iod  thereof  at  least  thirty  days  in  advance,  *ho  caoital 
payments  or.  Government-owned  she.ros  may  be  made  different  from 
those  on  the  other  share#.  The  eocond  and  lrter  ca.nital 

°n  th°  G°”?r*mor*t  owr-od  8h*r«8  nay  be  oa.id  with  nrooerties 
other  than  money.  (Revised  by  resolution  of  the  special  general 
mooting  of  the  snare-holders  on  July  20,  Showa  14/1939/.) 

rticl  12.  In  c.  WV  share-holder  'ails  to  make  capital  payments  on  tho 
payment  date  a  penalty  shall  be  chared  at  the  rete  of  two  son 

v. er  diem  on  ever;,*  one  hundred  yen  of  money  due  from  the  day 
following  the  specified  paynor.t  date  to  tho  day  of  actual  payment. 

rticlo  13.  When  share- holers  or  their  str  tutor*  representatives  acquire 

shares,  or  when  pledgees  or  thoir  statutory  representatives  wish 
win.,  to  nave  their  pledge  claim  registered,  they  shall  report  to 
wiis  company  thoir  names,  addresses,  end  seels.  The  same  shall 
bo  done  when  there  has  beer,  an-  charge  in  them.  (Revised  bv  the 

th?  ./?®ci«l  r-eneral  mooting  of  the  share-holders  on 
i<arch  27,  Shown  It/ 1941/.) 

Share-holders  and  pledgees  or  their  statutory  representatives 

w. io  have  no  domiciles  or  dwellin. -places  ir.  the  Ernnire  shall  fix 

t®rap°rary  dwelling- nieces  or  appoint  their  representatives 
in  the  Fnnire  e.nd  report  them  to  this  connany.  The  same  shall  bo  done 
wr.cn  thero  nas  been  any  change  in  them.  (Revised  by  tho  resolution 
of  tnc  rp.-ular  shareholders  meetin-  o'  March  28,  Showa  15/1940/. 

-rticle  14.  The  shares  o'  this  comp-ny  shall  not  be  transferable  to  foreigners 
or  forei  -n  coroor- tions  without  tho  approval  of  the  Governor. 

article  15.  In  c*so  it  is  desired  to  transfer  the  ownership  of  the  share  certi- 

d  ™J>eZ\l  lyTelnlt  °f  tr*n8fer  the  ®hares,  an  application 
.‘^,  5  th?  MBi'^ted  by  this  company  and  signed  and 

!™lcd  y  pprtie,p  concerned,  to -ether  with  tho  share-certificates 
shf'nT1  docu"'ntB  ~B  thi®  coaoany  shall  deem  necessary 

•  1  fdl*d  with  thifl  comprjiy.  Kowever,  in  tha  case  of  the 
transfer  0  snares  by  endorsement  of  the  share  certificate  the 
acquirer  alone  may  apply  for  it.  In  case  it  is  desired  to  register 

a*  tP  Py°?ertioe  trust,  or  to  have  these  cancelled, 

. .  p.  ication  snail  be  filed  with  this  company  in  accordance  with 
tne  preceding  clause.  The  sane  shall  also  apply  correspondingly 
o  tne  transfer  of  tho  ownership  of  the  share-ccrt i'icate  as  the 
ti le  result  of  cnar.ged  names,  succession  or  other  causes.  (Revised 
.  t.:r.  resolution  of  the  ro.gular  general  mootings  of  the  sharc- 
nolaers  on  March  38,  Shown  15/1940/  and  on  March  27,  Shown  16/1941/.) 
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Articlo  16.  Share-holders  who  wish  to  change  the  dononin  tlone  of  thrir 
shArc-certifice.tes  or  to  exchange  str.ir.ed  or  dama.red  shari^- 
cortificptrs  shall  submit  to  this  company  an  application  for 
the  exchange  of  share-cert if i eaten,  together  with  the  ahAre- 
ccrtificatre.  Shure- holders  who  havr  lost  th"ir  share-corti- 
ficatoa  may  apply  ^or  their  re-issue  by  submitting  an  application 
in  accordance  with  the  form  specified  by  thio  company,  together 
with  an  attested  copy  of  the  Judgment  of  nullification  of  right. 
(Revised  by  the  resolution  of  tho  regular  general  meeting  of  the 
share-holders  on  March  28,  Showr  15/1940/.) 

Article  17.  Tho  transfer  of  the  ownership  o'*  nliaro-certificatos ,  exchange  of 
share  -certificates  and  other  Affairs  concerning  the  deliver:/ 
of  new  8hnro-certificatesshall  be  handled  at  the  Tokyo  Branch 
Office  elso. 

vrticlo  18.  Ten  son  per  share-certificate  shall  be  charged  for  the  transfer 
of  the  ownership  of  share-certificates,  for  the  registration  or 
cancellation  ofpledges,  for  the  indication  and  cancellation  of 
trust  properties.  Pifty  sen  per  sliaro-cortif icate  shell  be 
charged  for  the  exchange  of  share-certificates,  and  the  delivery 
of  new  share-certificrtps.  (Revised  by  the  resolutions  of  the 
rr  ,-ular  general  neetin  a  of  the  s'lnra-holders  on  Kerch  28,  Showa 
15/1940/  and  on  March  27,  Show.  16/1941/.) 

..rticle  1?.  ThiB  company  shall  suspend  the  transfer  of  ownership  of  share- 

certificptes  due  to  the  transfer  of  the  shares,  the  registration 
and  cancellation  of  pledges,  and  the  indication  and  cancellation 
of  trust  properties  from  June  1  to  the  end  of  the  regular  general 
meeting  o^  the  shr.re-holders.  (Revised  by  the  resolution  of  the 
spocial  •anrr.al  meetin  of  the  share-holder"  on  April  20,  Shown  17/1942/ 
Besides  the  aforesaid  period,  if  specially  necessary,  suspension 
may  bo  made  for  a  specified  period,  after  giving  advance  public 
notice.  (Revised  by  the  resolution  of  the  regular  general  meeting 
of  the  sharo-holderc.  or.  March  28,  Showa  15/1940/,) 

CHAPTER  3.  THE  5E”21A"  IfT^TING  0  T>3  SKAR3-K0LD3RS . 

Article  20.  The  Governor  shell  convene  the  regular  eenaral  r.eoting  of  the 
share-holders  ir.  June  every  year  and  a  spocial  general  meeting 
of  the  share-holders  whenever  cifcur.otances  make  it  necessary. 

(/.evised  by  the  resolution  of  the  regular  general  meeting  of 
the  share-holders  on  March  27,  Shove.  16/1941/.) 

The  general  meeting  shall  be  convened  in  Shanghai  or  Tokyo. 

Tho  President  shall  decide  the  date,  place  a.nd  a genda  of  the 
general  meeting. 

During  war-time  only,  the  general  meeting  shall  be  convoked  by 
giving  three  weeks  in  advance  public  notice  instead  of 
individual  notices  to  ten  shareholders,  of  tho  convoce.tinn  of 
a  general  meeting  and  its  agenda. 
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.rticlo  31.  The  chairranahip  of  the  general  meeting  shell  be  assumed  by  the 

Governor.  In  case  of  the  Governor's  unavoidable  ebaence  the  Vice- 
Governor  shell  arsume  this  post.  In  cose  of  the  unavoidable  ab¬ 
sence  of  both  the  Governor  and  the  Vice-Governor,  one  of  the 
directors  vho  i nd i" ideal ly  take  charge  of  the  company's  business 
shell  nssune  tho  post.  The  chairman  of  the  general  meeting 
may  vote  pb  p  share- holder. 

^rticlo  22.  A  share-holder  may  entrust  another  share-holder  of  this  company  to 
vote  fer  him.  In  this  cose  a  power  of  attorney  certifying  this 
authority  shall  be  submitted  to  the  company. 

article  23.  The  decision  of  tho  pereral  neotin.:  shall  be  made  by  a  majority 
of  the  votes  of  the  s:iero- hoi  dors  present.  In  cose  of  a  tio, 
tho  Chairmen  shall  make  the  castinr  vote.  During  war-time  only, 
changes  in  the  articles  of incorporation  or  matters  which  require 
decisions  proscribed  by  Article  343  of  the  Ccmmorcinl  Code  shall 
bo  decided  by  a  majority  of  the  votes  of  the  shareholders  present 
whose  shares  exceed  half  the  capital.  The  number  of  votes  which 
shall  not  be  allowed  to  bo  exorcised  by  tlrtne  of  the  provisions 
of  article  5  shall  not  bo  included  in  tho  number  of  votes  in  tho 
precedin'  two  clauses.  (Re^ieed  by  the  resolution  of  tho  special 
pouornl  meeting  of  the  shAro-holders  on  April  20,  Shown  17/1942/.) 

rticle  24.  resolutions  for  the  alteration  of  tho  articles  of  association  end 
for  the  amalgamation  or  dissolution  shAll  not  take  effect  without 
the  Government 1  a  approval. 

rticle  24.  Durin.-  war-time  only  the  following  matters  may  be  done  without 
Pprt  2)  the  renoluticn  of  the  general  meeting  of  the  Bhare-holders: 

1.  Alteration  of  the  articles  of  incorporation  with  re,-ard  to 

to  the  places  of  tho  branch  offices  due  to  the  establishment , 
abolition,  or  removal  of  the  branch  offices. 

2.  The  transfer  of  e  part  of  the  business  for  a  countor-value 
not  exceeding  one  twentieth  of  the  capital. 

3.  The  taking  over  o'  the  whole  business  of  onothor  company  at  a 
countor-veiuonot  exceeding  one  twentieth  of  the  capital. 

4.  The  fixing  of  remuneration  for  the  officers. 

.rticlo  25.  The  main  points  of  the  proceedings  of  the  general  meeting  and  its 
results  shall  bo  recorded  in  tho  minutes  ar.d  signed  by  the 
Chairman  and  also  by  the  Vico  President,  the  Directors  and  Managers 
who  wore  present  at  the  meeting. 

CHAPTER  4.  TI-T  OF-’ICSHS. 

rticle  26.  This  company  shell  h»vo  a  Governor,  a  Vice-Governor,  three  or 
more  Directors  end  two  or  more  auditors. 
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Article  28. 


Articlo  27. 


The  Governor  shell  represent  this  company  end  superintend  the 
business. 

The  Vice-Governor  shell  assist  the  Governor,  act  for  the 
Gov  mo r  in  his  absence,  and  perform  tho  Governor's  duties 
in  ceae  of  «  vacancy  in  t’-«o  Governorship. 

The  Directors  shall  assist  the  Governor  and  perform  their 
r sop active  duties  or  oarticipr.to  ir.  the  management  of  this 
cosrcany  as  assi  mei  to  them  by  the  Governor. 

Tho  Auditors  shall  inspect  the  business  of  this  corr.any. 

T'.ie  Governor  a.nd  the  Vice-Governor  shall  he  appointed  hy  the 
Goverr.nont  with  Imperial  sanction  for  a  term  o*  five  years. 

The  Directors  shall  he  olcctad  hy  the  general  meeting  of  the 
share-holders,  subject  to  tho  approval  of  the  Government  for 
e  term  of  four  years. 

Tho  Auditors  shall  he  elactod  by  the  reneral  meeting  of  the 
sharo-holdors  for  a  term  of  three,  years. 

When  the  number  of  the  Directors  or  Auditors  hocoaes  less  than  the 
number  prescribed  hy  Article  26,  owing  to  tho  exoirntion  of 
t'-oir  terms  of  office,  the  terms  of  office  of  those  Directors 
or  Auditors  whose  terms  of  office  hav**  oxoired  shall  he  extended 
till  the  end  of  the  first  general  meeting  of  the  share-holders 
following  the  exciration  of  their  terms.  (Revised  hy  the  resolution 
of  the  suecial  general  meeting  of  tho  shar-'-holders  on  Anril  20, 
Shown  17/1942/.) 

also 

The  Governor,  Vice-Governor,  an d/the  Directors  who  have  allotted 
duties  in  the  management  of  the  business  shall  not  engage  in 
other  dutleo  or  comnorcc.  However,  this  shall  not  he  applicable 
if  tho  Government's  eporovpl  is  obtained. 
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Chapter  5  —  The  Business. 

Art.  30.  This  company  shall  make  investments  in  or  finance  the  follow¬ 
ing  enterprises: 

1.  Transportation  enterprises. 

2.  Communications  enterprises. 

3.  Electric,  gas  and  water-supply  enterprises. 

4.  Mining  enterprises. 

5.  Marine-product  enterprises. 

6.  In  addition  to  the  foregoing  enterprises,  enterprises 
necessary  for  public  interests  or  for  the  promotion 
of  industries  in  Central  China. 

This  company  may,  under  special  circumstances,  operate  by 
itself  the  foregoing  enterprises,  with  the  Government's 
approval. 

Art.  30  (Fart  2).  Besides  the  foregoing  enterprises,  this  company 
may  oporate,  when  ordered  by  the  Government,  enterprises 
which  are  necessary  for  carrying  out  such  order  of  the 
Government. 

Chapter  6  —  Central  China  Development  Bonds. 

Art.  31.  This  compa.  y  may  issue,  with  the  Government's  approval, 
Central  China  Development  bonds. 

Central  China  Development  bonds  may  be  issued  without  the 
resolution  prescribed  by  Art.  343  of  the  Commercial  Code. 
(Revised  by  the  resolution  of  the  regular  general  meeting 
of  the  share-holders  on  March  28,  Shown  15  /194C/.) 

Art.  32.  This  company  may  issue  Central  China  Development  bonds  up 
to  five  times  the  amount  of  its  paid-up  capital. 

This  company  may  temporarily  issue  Central  China  Develop¬ 
ment  bonds  beyond  the  licit  prescribed  in  the  preceding 
paragraph  for  the  purpose  of  refunding  Central  China  Devel¬ 
opment  bonds.  In  this  case  old  Central  China  Development 
bonds  with  a  face  value  equal  to  that  of  the  bonds  newly 
issued,  shall  be  redeemed  within  one  month  after  the  date 
of  issue. 

Art.  33.  Central  China  Development  bonds  shall  be  bearer  bonds. 

However,  they  may  be  registered  at  the  request  of  the 
subscribers  or  owners. 
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Art.  34. 

Art.  35. 


Art.  36. 


Chapter 
Art.  37. 

Art.  38. 


The  owners  of  Central  Chinn  Development  bonds  shall  have 
priority  claim  before  any  othor  credit  over  the  properties 
of  this  company  for  the  repayment  of  their  own  claims. 

The  provisions  of  the  second  paragraph  of  Art.  1C  shall  be 
correspondingly  applicable  to  cases  where  Central  China 
Development  bearer  bonds  have  been  lost. 

When  Central  China  Development  registered  bonds  have  been 
lost,  a  request  for  the  delivery  of  new  bonds  may  be  made  bo 
this  company  by  drawing  up  a  document  giving  full  reasons, 
Jointly  sealed  by  two  or  more  guarantors  acceptable  to  this 
company. 

Upon  receipt  of  the  request  mentioned  in  the  preceding  parct- 
graph,  this  company  shall  immediately  give  public  notice 
thereof  at  the  expense  of  the  person  making  the  request* 
and  shall  deliver  new  bonds,  provided  that  nobody  has  pro¬ 
tested  against  it  even  when  sixty  days  had  elapsed. 

(Revised  by  the  resolution  of  the  regular  goneral  meeting 
of  the  share-holders  on  March  28,  Showa  15  /1940/.) 

The  provisions  of  tho  first  paragraph  of  Art.  15  shall  be 
correspondingly  applicable  to  the  registration  of  the 
change  of  the  owner  of  Central  China  Development  registered 
bonds,  the  provisions  of  the  first  paragraph  of  Art.  16  to 
stained  or  damaged  Central  China  Development  bonds,  the  pro¬ 
visions  of  Art.  17  to  the  change  of  denominations  or  the  trans¬ 
fer  of  ownership,  exchange  and  delivery  of  Central  China 
Development  bonds,  and  tho  provisions  of  Art.  18  to  fees 
charged  with  respect  to  Central  China  Developmeit  bonds. 

(Revised  by  the  resolution  of  the  regular  general  meeting 
of  the  share-holders  on  March  28,  Shown  15,  /194C/) 

—  Accounts. 

The  business  year  of  this  company  shall  begin  from  the  first 
of  April  and  close  on  the  thirty-first  of  March  of  the  fol¬ 
lowing  year. 

(Revised  by  the  resolution  of  the  regular  goneral  meeting 
of  the  share-holders  on  March  28,  Showa  15  /1940/.) 

The  balance  remaining  after  deducting  from  the  gross  profits 
for  the  business  year  (including  Government  subsidies)  all 
losses  (including  redemptions  to  the  Government)  shall  don- 
stitute  tho  profit  of  this  company. 
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Art.  39.  The  profit  of  this  company  shall  he  disposed  of,  with  the 
Government  *  s  approval,  as  f ollows  i- 

1.  Legal  reserve — 10  percent  or  more  of  the  profit. 

2.  Reserve  for  retiring  allowances — 1  percent  or  more  of 
the  profit. 

3.  Officers'  Bonuses. 

4.  Dividend  to  the  Bhare-holdors . 

5.  Spocial  Reserve. 

6.  Undivided  Profits. 

Art.  40.  This  company  shall  not  he  required  to  pay  dividends  on  the 

Government-owned  shares  until  such  time  as  the  profit  avail¬ 
able  for  dividend  each  yenr  shall  have  reached  6  percent  per 
annum  of  the  paid-up  amount  of  the  shares  owned  by  share¬ 
holders  other  than  the  Government. 

Art.  41.  In  case  the  rate  of  the  incomes  of  this  company  each  year 
from  investments,  loans,  and  independent  enterprises,  to 
tho  total  amount  of  its  investments,  loans,  and  capital 
employed  its  own  independent  enterprises  (henceforward 
to  be  called  "income  rate"),  does  not  reach  6  percent  per 
annum,  this  company  shall  receivo  from  the  Government, 
until  the  twelfth  businoss  year,  a  subsidy,  within  the 
limit  of  the  total  sun  of  the  amounts  of  the  following 
items,  sufficient  to  cover  the  shortage  until  the  profit 
available  for  dividend  to  the  share-holders  other  than  the 
Government  reaches  the  rate  of  6  percent  per  annum  against 
the  paid-up  amount  of  the  shares  owned  by  them. 

(Revised  by  the  resolution  of  the  regular  general  meeting 
of  the  share-holders  on  June  29,  Showa  18  /1943/.) 

1.  The  amount  obtained  by  multiplying  by  7  percent  minus 
the  income  rate,  that  part  of  the  total  amount  of  the 
investments,  loans  and  the  capital  omployed  in  the  coo* 
pany's  own  enterprises  which  represented  the  paidUup 
amount  of  the  shares  owned  by  shareholders  other  than  the 
Government. 

2.  The  amount  obtained  by  multiplying  by  5  percent  minus  the 
income  rate,  that  part  of  the  total  amount  of  the  invest¬ 
ments,  loans,  and  capital  employed  in  the  company's  own 
enterprises  which  represented  the  income  from  bonds  (in¬ 
cluding  advance  loans  on  debentures). 

.  In  case  the  profit  available  for  dividend  in  each  busi¬ 
ness  year  exceeds  6  percent  per  annum  of  the  paid-up 
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amount  of  the  shares  owned  by  share-holders  othor  than 
the  Government,  excess  amount  shall  be  used,  first  of 
all,  for  redeeming  the  subiidies  proscribed  In  the  pre¬ 
ceding  paragraph.  The  method  of  calculating  bhe  income 
from  investments,  loans,  and  its  own  enterprises,  the 
total  amount  of  investments,  loans,  and  capital  employed 
in  its  own  enterprises,  and  that  part  of  this  total  amount 
which  represented  the  paid-up  amount  of  the  shares  owned 
by  share- holders  other  than  tho  Government,  and  that  part 
of  it  which  represented  the  income  from  bonds,  all  of 
which  are  set  forth  in  the  first  paragraph,  shall  be 
prescribed  in  an  order. 

Art.  42.  When  a  dividend  in  excess  of  6  percent  per  annum  is  to  be 
paid  on  the  shares  owned  by  share-holders  other  than  the 
Government  in  case  tho  profit  available  for  dividend  in 
each  business  year  exceeds  6  percent  per  annum  of  the  paid- 
up  amount  of  the  shares  ownod  by  share-holders  other  than 
the  Government,  the  excess  profit  shall  be  distributed  as 
dividend  for  tho  paid-up  amount  of  tho  shares  ownod  by 
persons  other  than  tho  Government  and  for  that  of  the 
shares  owned  by  the  Government  at  the  ratio  of  1  to  5 
until  the  profit  dividend  roaches  a  uniform  rate  for  the 
paid-up  amount  of  the  entire  shares. 

Art.  43.  The  dividend  shall  be  paid  to  the  share-holders  or  pledgoes 
registered  on  the  share-holders  register-as  of  1  June. 

(Revised  by  the  resolutions  of  the  regular  general  meetings 
of  the  share-holders  on  March  28,  Shown  15  /l940/  and  on 
March  26,  Showa  16  /l9<ll/.) 

The  date  and  place  of  payment  of  dividend  shall  be  desig¬ 
nated  by  the  Governor  and  notified  to  the  shareholders. 

Supplementary  Provisions. 

Art.  44.  The  organization  expenses  to  be  borne  by  this  company  shall 
not  exceed  X120, ODD. 

tf  the  amount  mentioned  in  the  proceding  paragraph,  the  amount 
advanced  by  the  Government  shall  be  repaid  to  the  Government. 

Art.  45.  The  period  from  1  January,  Showa  16  / 1941/  to  31  March  of 

the  same  year  shall  be  specially  considered  as  one  business 
year  and  called  uthe  B  business  year  of  Showa  15  /1940/." 
(Added  by  resolution  of  the  regular  general  meeting  of  the 
share-holders  on  March  27,  Showa  16  /1941/.) 


(The  End) 


